PARK MAY BERHAD

(13294–A)

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH, 2003. 

THE FIGURES HAVE NOT BEEN AUDITED.

I. CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year

Corresponding

quarter


	
	Current year to date


	
	Preceding year

Corresponding

period



	
	
	
	
	31/3/2003
	
	30/9/2001
	
	31/3/2003


	
	30/9/2001

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	

	1.
	(a)
	Revenue
	
	24,185
	
	32,288
	
	24,185
	
	32,288

	
	(b)
	Operating Expenses
	
	(30,931)
	
	(32,053)
	
	(30,931)
	
	(32,053)

	
	(c)
	Other Operating Income
	
	165
	
	158
	
	165
	
	158

	
	(d)
	Profit/ (Loss) from Operations
	
	(6,581)
	
	393
	
	(6,581)
	
	393

	
	(e)
	Finance costs
	
	(1,769)
	
	(2,917)
	
	(1,769)
	
	(2,917)

	
	(f)
	Share of profits of associated companies
	
	53
	
	284
	
	53
	
	284

	
	(g)
	Profit/ (Loss) Before Income Tax
	
	(8,297)
	
	(2,240)
	
	(8,297)
	
	(2,240)

	
	(h)
	 Income Tax
	
	(28)
	
	87
	
	(28)
	
	87

	
	(i)
	Profit/ (Loss) After Tax
	
	(8,325)
	
	(2,153)
	
	(8,325)
	
	(2,153)

	
	(j)
	Minority interests


	
	100
	
	(71)


	
	100
	
	(71)



	
	(k)
	Net Profit/ (Loss) for the period
	
	(8,225)
	
	(2,224)
	
	(8,225)
	
	(2,224)

	
	
	
	
	
	
	
	
	
	
	

	2.
	
	Basic Profit/ (Loss) per share based on (k)

(a) Basic (based on weighted average number of shares 2003: 73,005,822 [2001: 66,145,313] ordinary shares)


	
	(11.27)  sen
	
	(3.4) sen


	
	(11.27)  sen
	
	(3.4) sen

	
	                       
	(b)   Fully diluted share (not applicable as it is anti-dilutive)
	
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	
	
	
	


Notes:

The comparative figures for the preceding year’s corresponding quarter is the first quarter of the 18-month period ended 31 December 2002 as the Group changed its financial year end from 30 June to 31 December in 2002 .

The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the period ended 31 December 2002.

II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited 

As at 
	
	Audited 

As at

	
	
	
	 end of current quarter

31/3/2003
	
	Preceding financial year end

31/12/2002

	
	
	
	RM’000
	
	RM’000



	1.
	Property, plant and equipment
	
	84,903
	
	89,202

	2.
	Investment in associated companies
	
	1,150
	
	1,096

	3.
	Long term investments
	
	117
	
	118

	4.
	Goodwill on consolidation
	
	585
	
	597

	
	
	
	86,755
	
	91,013

	5.
	Current Assets
	
	
	
	

	
	
	Inventories
	
	4,791
	
	2,424

	
	
	Trade receivables
	
	7,369
	
	6,935

	
	
	Other debtors and prepayments
	
	11,210
	
	11,397

	
	
	Deposits with licensed banks
	
	2,176
	
	1,100

	
	
	Cash 
	
	3,446
	
	4,228

	
	
	
	28,992
	
	26,084

	
	
	
	
	
	

	6.
	Current Liabilities
	
	
	
	

	
	
	Trade payables
	
	17,098
	
	10,467

	
	
	Other payables
	
	8,804
	
	8,499

	
	
	Short term borrowings
	
	-
	
	49

	
	
	Hire purchase creditors
	
	146
	
	184

	
	
	Taxation payable
	
	273
	
	226

	
	
	
	26,321
	
	19,425

	7.
	Net Current Assets
	
	2,671
	
	6,659

	
	
	
	89,426
	
	97,672

	
	
	
	
	
	

	8.
	Shareholders’ funds
	
	
	
	

	
	Share capital
	
	73,006
	
	73,006

	
	Reserves
	
	
	
	

	
	Share premium
	
	6,698
	
	6,698

	
	Accumulated losses
	
	(117,143)
	
	(108,918)

	
	Total reserves
	
	(110,445)
	
	(102,219)

	
	Irredeemable convertible unsecured loan stocks (ICULS)
	
	3,781
	
	3,781

	
	
	
	(33,658)
	
	(25,433)

	9.
	Minority interests
	
	3,131
	
	3,232

	10.
	Long term borrowings
	
	115,702
	
	115,622

	11.
	Retirement Benefits
	
	1,776
	
	1,776

	12.
	Deferred taxation
	
	2,475
	
	2,475

	
	
	
	89,426


	
	97,672

	13.
	Net tangible liabilities per share (RM)
	
	(0.47)
	
	(0.36) 


Notes:

The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the period ended 31 December 2002.

III. THE CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	
	
	Unaudited 

 

	
	
	
	
	
	Current year to date

(3 Months)

	
	
	
	
	
	31/3/2003

	
	
	
	
	
	RM’000

	
	Net Loss before income tax
	
	
	
	(8,297)

	
	
	
	
	
	

	
	Adjustments for non-cash flow:-
	
	
	
	

	
	
	Depreciation and amortisation
	
	
	
	5,129

	
	
	Non cash items
	
	
	
	(164)

	
	
	Non operating Items (which are investing/ financing)
	
	
	
	(2)

	
	
	
	
	
	

	
	Operating loss before changes in working capital
	
	
	
	(3,334)

	
	
	
	
	
	

	
	Changes in working capital
	
	
	
	

	
	
	Net change in current assets
	
	
	
	(2,614)

	
	
	Net change in current liabilities
	
	
	
	7,066

	
	
	
	
	
	

	
	Net cash flow from Operating Activities
	
	
	
	1,118

	
	
	
	
	
	

	
	Investing Activities
	
	
	
	

	
	
	Purchase of property, plant and equipment
	
	
	
	(819)

	
	
	
	
	
	(819)

	
	
	
	
	
	

	
	Financing Activities
	
	
	
	

	
	
	Interest income
	
	
	
	2

	
	
	Proceeds from long-term borrowings
	
	
	
	87

	
	
	Repayment of hire-purchase creditors
	
	
	
	(94)

	
	
	
	
	
	(5)

	
	
	
	
	
	

	
	Net Change in Cash and Cash Equivalents
	
	
	
	294

	
	
	
	
	
	

	
	Cash and Cash equivalents at the beginning of period
	
	
	
	5,328

	
	Cash and Cash equivalents at end of period
	
	
	
	5,622

	
	
	
	
	
	



Notes:

There are no comparative figures for the preceding year’s corresponding period as the Condensed Consolidated Cash Flow Statement was not presented in the preceding financial period corresponding quarter. 

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the period ended 31 December 2002.

IV. THE CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	Share Capital
	
	Share Premium
	
	Loan Stocks
	
	Accumulated Losses
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	3 months to 31.3.03 (unaudited)
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance at beginning of period
	73,006
	
	6,698
	
	3,781
	
	(108,918)
	
	(25,433)

	
	
	
	
	
	
	
	
	
	

	Net loss for the period
	-
	
	-
	
	-
	
	(8,225)
	
	(8,225)



	Balance at end of period
	73,006
	
	6,698
	
	3,781
	
	(117,143)
	
	(33,658)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Notes:

There are no comparative figures for the preceding year’s corresponding period as the Condensed Consolidated Statement of Changes in Equity was not presented in the preceding financial period corresponding quarter. 

The Condensed Consolidated Statement Of Changes In Equity should be read in conjunction with the Annual Financial Report for the period ended 31 December 2002.

V. NOTES TO THE CONDENSED FINANCIAL STATEMENTS

Part A:
Selected Explanatory Notes in accordance to MASB 26, Paragraph 16

A1.
Accounting policies and methods of computation

The unaudited condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and in accordance with MASB 26, Interim Financial Reporting.

A2.
Audit report in respect of the 2002 financial statements


The audit report on the Group’s financial statements for the financial year 2002 was not qualified.

A3.
Seasonality or cyclical impact on the interim operations


The Group’s operations are not materially subject to any seasonal or cyclical factors.

A4.
Material events affecting the financial statements during the current financial period

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen during the current financial period which have substantially affected the financial results of the Group. 

A5.
Material changes in estimates used.


There were no material changes in the estimates used for the current year financial statements.

A6.
Issuance, cancellation, repurchase, resale and repayment of debts and equity securities

The Group and the Company did not undertake any issuance and/or repayment of debt and equity securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 March 2003.

A7.
Dividend


No dividend was paid or declared during the period ended 31 March 2003. (2001 : Nil)

A8.
Segment information for the current financial period


No segment analysis is prepared as the Group is principally engaged in the public bus transport business.  
A9.
Valuation of property, plant and equipment


The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendments from the previous financial year.

A10.
Material events subsequent to the end of the interim period


In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature, which have arisen from 31 March 2003 to the date of this announcement, and which would substantially affect the financial results of the Group for the 3 months ended 31 March 2003.

A11.
Changes in the composition of the Group


For the current financial period, there were no changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructurings or discontinuing operations.

A12.
Changes in contingent liabilities

There were no changes in the contingent liabilities of the Group since the preceding financial period ended 31 December 2002.


Part B:
Selected Explanatory Notes in accordance to Revised KLSE Listing Requirements, Part A of Appendix 9B

B1.
Review of performance for current quarter and financial year to date

The Group has changed its financial year-end from 30 June to 31 December effective in the last financial year.

Since this is the first quarter of the year, the current quarter and the financial year-to-date is similar.

In the current first quarter, the loss before tax is RM8.3 million, compared to RM2.2 million in the first quarter of the preceding financial period.  The negative variance is primarily due to a marked decrease in revenue by RM8.1 million, arising from lower fare collection and the outbreak of Severe Acute Respiratory Syndrome (SARS), which affected the Group’s lucrative routes to and from Singapore.

However, this is mitigated by lower finance charges following the refinancing of the redeemable convertible bonds with commercial papers/ medium term notes, which are at a lower interest rate.

B2.
Comparison of performance to preceding quarter

The Group had a positive variance of profit before tax of RM17.2 million compared to the immediate preceding quarter, where the group incurred a loss of RM25.5 million.  The positive variance is mainly due to the provision of impairment loss of buses and write-off of goodwill amounting to RM10.8 million and RM8.5 million respectively, which was recognised in the immediate preceding quarter.  

Excluding the provision and write-off, the loss for the preceding quarter would be RM6.5 million, compared to a loss of RM8.2 million in the current quarter.  The negative variance, as mentioned in B1, is mainly attributed to a decrease in fare collection by RM2 million.

B3.
Prospects for the Current Year

On 12 March 2003, the Group announced to the Kuala Lumpur Stock Exchange (“KLSE”) that it has fallen within the ambit of KLSE’s Practice Note 4/2001 by virtue of its deficit in shareholders’ funds.  The Group has 6 months from the date of the announcement to regularise its financial condition.  As at to date, the Board is currently assessing options to regularise its financial condition.

In the meantime, the Group continues to undertake measures to enhance its revenue generating capacity and reduce its costs. Other measures include the planned divestment of properties and the Group’s share in its associated company Rangkaian Segar Sdn Bhd.  Notwithstanding this, the ridership for the express bus operation, which has reduced significantly since the onset of SARS, is expected to further strain the Group’s cashflow position.

B4.
Profit forecast

No commentary is given on any variance between actual profits from forecast profit, as it does not apply to the Group.

B5.
Taxation

Income tax consists of:

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding year corresponding  quarter

 
	
	Current year to date


	
	Preceding year corresponding period



	
	31/3/2002
	
	30/9/2001
	
	31/3/2002
	
	30/9/2001

	Malaysian taxation
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	- current taxation
	28
	
	-
	
	28
	
	-

	- under/ (over) provision in respect of

   prior years
	-
	
	(87)
	
	-
	
	(87)

	
	28
	
	(87)
	
	28
	
	(87)

	


Despite posting a loss, the Group incurred tax expense due to absence of group relief.

B6.
Sale of unquoted investments and / or properties

There were no sale of unquoted investments or properties for the current quarter and financial period ended 31 March 2003. 

B7.
Purchase or disposal of quoted securities
(a)
There were no acquisitions or disposals of quoted securities for the current quarter and financial period ended 31 March, 2003.

(b) There were no investments in quoted securities as at 31 March, 2003.

B8.
Corporate Proposal


There were no corporate proposals announced but not completed as at the date of this announcement.

B9.
Borrowings and debt securities

The details of Group borrowings and debt securities as at 31 March, 2003 are as follows :

	
	Long term borrowings
	Short term borrowings

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities

Domestic 

-  Commercial Papers/ Medium Term Notes

Other borrowings

Domestic Banks
	115,000

702
	-

-
	115,000

702
	-

146


	-

-


	-

146

	Total
	115,702
	-
	115,702
	146
	-
	146


B10.
Off balance sheet financial instruments 


There were no financial instruments with off-balance sheet risks as at the date of this announcement.

B11.
Material litigation

Save as disclosed below, neither the Company nor its subsidiaries are engaged in any material litigation, claims or arbitration either as a plaintiff or defendant, and the Directors are not aware of any proceedings, pending and threatened, against the Company and its subsidiaries or of any fact likely to give rise to any proceedings which might materially or adversely affect the position or business of the Company and its subsidiaries:-

Kee Hup Properties Sdn Bhd vs. Kuala Selangor Omnibus Company Berhad – Breach of tenancy agreement.

In June 1997, an amended writ with the amended statement of claim was served against Kuala Selangor Omnibus Company Berhad, a subsidiary of the Company by Kee Hup Properties Sdn Bhd, a former landlord (“the Plaintiff”) claiming for an amount ranging from RM 540,000 to RM 650,000 for breach of tenancy agreement, whereby it was claimed that the rented property was left in a dilapidated condition.

The Directors of Kuala Selangor Omnibus Company Berhad in consultation with its legal advisors, are of the view that it would be unlikely for the Plaintiff to succeed.

The Plaintiff had made an application for summary judgement against Kuala Selangor Omnibus Company Berhad, which was dismissed by the Shah Alam High Court on 13 January 2000, whereupon the Plaintiff appealed to the Court of Appeal. 

On 18 February 2002, the Shah Alam High Court struck off the suit with costs due to the absence of the Plaintiff’s solicitor in court when the same was fixed for case management. The Plaintiff had then applied for a reinstatement of the suit and the same was granted by the Shah Alam High Court on 4th October 2002. The matter was then fixed for mention on 18 November 2002. 

The reinstated suit was again struck off on 18 November 2002.  However, the Plaintiff succeeded in reinstating the suit on 13th March 2003. The matter is now fixed for mention on 26 June 2003.

To date, the Plaintiff’s appeal to the Court of Appeal has not been fixed for hearing.

Material Litigation Against Exing (M) Sdn Bhd – claim for failing to fulfill contractual obligation.

By a letter of demand dated 14th January 2003, Exing (M) Sdn Bhd (“Exing”), vide its solicitors had demanded from Siana Corporation Sdn Bhd (“Siana”), a subsidiary of the Company the sum of RM 4,016,484 being the charges for the maintenance of vehicles rendered. Siana had, in response to the letter of demand, on 27th February 2003 vide its solicitors denied the claim and in turn claimed from Exing the unpaid amount of goods purchased by Exing together with penalty charges for unsatisfactory efficiency performance of the vehicles repaired by Exing and the consumption of stock amounting to RM4,954,594.59.  

On 16 May 2003, another letter of demand was sent to Exing.  Steps are being taken by Siana to file legal proceedings in the event Exing fail to respond to the demand.

B12.
Dividend

The Directors do not recommend the payment of an interim dividend for the current period ended 31 March, 2003  (2001: Nil).

B13.
Earnings per share

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter
	
	Preceding year corresponding  quarter
	
	Current year to date
	
	Preceding year corresponding period

	
	
	
	
	
	
	
	

	
	31/3/2003
	
	30/9/2001
	
	31/3/2003
	
	30/9/2001

	
	
	
	
	
	
	
	

	Net profit/ (loss) for the period (RM'000)
	(8,225)
	
	(2,224)
	
	(8,225)
	
	(2,224)

	Weighted average no. of ordinary shares
	73,005,822
	
	66,145,313
	
	73,005,822
	
	66,145,313

	EPS (sen)
	(11.27)
	
	(3.4) 
	
	(11.27)
	
	(3.4)

	
	
	
	
	
	
	
	


B14.
Change of financial year-end

Suruhanjaya Syarikat Malaysia (“SSM”) had approved the Company’s application to change its financial year-end from 30 June to 31 December. The change was effected in the previous year.

To accommodate this change, SSM has also approved the Company’s application for:-

(i) 
the tabling of audited financial statements for 18 months commencing 1 July 2001 to 31 December 2002; and

(ii)
an extension of time until 30 June 2003 to convene the annual general meeting for year 2002.
By Order of the Board









ZALILA BINTI MOHD TOON (LS 006641)

Kuala Lumpur






RAHANAWATI BINTI ALI DAWAM (BC/R/504)

23 May, 2003






Joint Company Secretaries


1 


